Level II Cost Approach Problems
Class Problems 1 through 6

Problem 1

You have a commercial building. There is a total of 5,200 square feet of which 3,900
square feet has a wall height of 16 feet. The remaining 1,300 square feet has a wall
height of 14 feet. What is the average wall height?

Problem 2

You have a commercial building that measures 200 feet by 500 feet. What is the PAR?

Problem 3

You have a structure that has 2,500 square feet of which 1,500 is general
office. The remaining 1,000 square feet is utility storage. Wall Type 1 and
the building measures 100 by 25. What is the adjusted base rate?

Problem 4

You have a fire resistant building with exterior walls of brick. It measures

100 feet by 180. Twenty five percent is industrial office and the wall height

is 12 feet. The remaining area is light warehouse with a wall height of 18 feet.
What is the average wall height? What is the adjusted base rate?

Problem 5

You have a structure with 3,000 square feet of which 1,800 is fire resistant.
The remainder is Fire Proof Steel. PAR 8, wall type 1. Building is a bank.
What is the amount of adjustment needed to account for the Fire Proof Steel?
Problem 6

You have a parking lot containing 20,000 square feet of 2" over 8" base of
asphalt paving. It has a grade of C-1 and is in average condition. Itis

located in Jackson County. It was put down in 1990.

Additionally, you have 200 linear feet of metal guardrail surrounding the
parking lot. Itisin average condition and graded C. Installation date is the

same as the asphalt paving.

What is the total True Tax Value of this property?



Level Il Cost Approach

Class Problem # 7—Narrative

You are assessing a building located at 239 Main Street in Jay County. It is owned by Vic and Rose Jones. Itisa
two story brick building that was built in 1929. The first floor is occupied by Vic and Rose’s Café. The second floor
is divided into apartments. The brick basement is used for storage. The building is in average condition and is
graded a C.

The building sits on a lot that is 66’ by 99’ and was assessed using a front foot value of $4,544.

Each floor has 4,320 square feet. There are 4 apartments on the second floor. The building is 60’ by 72’. There s
a small parking lot of 1,200 square feet at the rear of the building. It is asphalt paving with a 2” over a 5” base.
The paving was laid down in 1990 and is in fair condition and graded a C-1.

The building is of wood joist construction throughout and has a full basement of 4,320 square feet. The exterior
walls are 10 feet high and are brick. The interior and mechanical features of the basement are consistent with the
utility storage model.

The first floor has a wall height of 12 feet, and the interior and mechanical features are consistent with the GCR
Dining/Lounge model. There are 15 plumbing fixtures on this floor. The first floor has central air conditioning and
heating and is sprinkled.

The second floor has a wall height of 12 feet. The apartments each feature one full bath and one complete
kitchen. Each apartment has thru the wall type air conditioners.

Including the land, what is the true tax value of this property?



Level Il Cost Approach
Class Problem # 8

This is a fast food restaurant built on a slab in Pulaski County in 2001.
It contains 1,902 square feet and has a perimeter of 202 linear feet.
It also has a commercial heating/air conditioning package that heats
and cools the entire 1,902 square feet. Itis graded a C and is in
average condition.

There is 18,000 square feet of asphalt paving on a 2" over a 8" base.
It was put down at the same time as the construction date of the
building. It is graded a C + 1 and is in average condition.

The restaurant is located on a one acre tract of land that is primary
commercial land. The base rate for primary commercial land in this
area is $525,000 per acre.

What is the total value of this property, including both land and
improvements? '
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